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All counties rely heavily on county-aid highway funds and to a lesser degree on state-aid highway funds
to support the activities of the county highway department. These basic state sources are supplemented
from time to time by special state sponsored activities such as bridge funds which are in turn sometimes
supported in whole or part by federal funds. Many counties also appropriate local tax revenue for the
use of the county highway department. Petroleum products taxes and state severance taxes are chief
sources of revenue for the county highway department. The most common local sources are the property
tax, wheel tax and mineral severance tax. All revenue, from whatever source, must be budgeted and appropriated by the county legislative body before the county highway officials can use the funds. Although
counties may borrow funds through notes or bonds, ultimately this borrowing must be paid off from revenue from one or more of these sources.
The property tax is the most common form of county tax. In some counties a portion of the total property
tax rate is allocated to the county highway department. Many counties have a special property tax by private act with proceeds earmarked for the highway department. The property tax is one of the few taxes
wherein the rate of the county tax is not limited by state law and is subject to the discretion of the county
legislative body.
These taxes are described in more detail under the Revenue topic.

Source URL: http://ctas-eli.ctas.tennessee.edu/reference/sources-revenue-highway-department

Page 3 of 3

