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Dear Reader:
The following document was created from the CTAS electronic library known as e-Li. This online library
is maintained daily by CTAS staff and seeks to represent the most current information regarding issues
relative to Tennessee county government.
We hope this information will be useful to you; reference to it will assist you with many of the questions
that will arise in your tenure with county government. However, the Tennessee Code Annotated and other
relevant laws or regulations should always be consulted before any action is taken based upon the contents of this document.
Please feel free to contact us if you have questions or comments regarding this information or any other
e-Li material.
Sincerely,
The University of Tennessee
County Technical Assistance Service
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Nashville, TN. 37219
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Reference Number: CTAS-961
T.C.A. § 7-51-911 authorizes fuel stabilization contracts for a maximum term of 24 months. The statute
states that "notwithstanding any other law to the contrary, a municipality may, with the approval of its
governing body, enter into a negotiated contract or contracts, including a joint contract or contracts, with
other municipalities, with a bank, investment bank or other similar financial institution for the purpose of
stabilizing the net expense of the municipality incurred in the purchase of gasoline, diesel or both gasoline and diesel fuel actually purchased by the municipality. Any contract entered into under this section
must be for a term of no more than twenty-four (24) months. The authority granted under this section is
in addition to, and supplemental to, any existing authority granted a municipality under any other law."
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